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CITY OF RIVERSIDE PUBLIC UTILITIES
WELCOME AND MISSION STATEMENT

No community could function without people who consistently
give more than they get.

Fortunately, Riverside Public Utilities is filled with people who hold to this
time-honored tenet of public service.

From the time and effort expended by citizen-volunteers who serve without
compensation on the Board of Public Utilities to the hundreds of public service
employees who provide around-the-clock water and electric service to a fast-
growing Riverside — all give more than they expect to receive in return.

The 2003-2004 Financial Statements are a tribute to the many people in
Riverside Public Utilities who selflessly devote their time and talents to serve the
residents, businesses and visitors that inhabit the City of Riverside.

Mission
Riverside Public Utilities is committed to the highest quality water and electric
services at the lowest possible rates to benefit the community.

Vision
Riverside Public Utilities will be recognized as a community treasure with a
national reputation for excellence.

Core Values
(not in priority order)
Safety
Honesty and Integrity
Teamwork

Professionalism

Quality Service
Creativity and Innovation

Inclusiveness and Mutual Respect

Community Involvement
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CITY OF RIVERSIDE PUBLIC UTILITIES
BOARD OF PUBLIC UTILITIES AND ADMINISTRATION

The Board of Public Utilities is composed of seven citizen-volunteers
appointed by the City Council to four-year terms without compensation. Board
members oversee the utility’s policies, operations, revenues, expenditures,
planning, and regulatory compliance. In addition to bi-weekly Board
meetings, members also serve on subcommittees to provide input on the
development of new facilities and equipment; measures and programs to
conserve energy and water resources; and select appropriate technology to
protect our water supply and secure our energy resources. The citizen-
volunteers who serve on the Board of Public Utilities provide an ongoing,
year-round citizen review of all actions by Riverside Public Utilities before any
measure is sent to the elected City Council representatives for a final

Peter G. Hubbard determination.
2003-2004 Chairman . o . ) .
Occupation: Director Medical Services The Board of Public Utilities meets at 8:15 a.m. on the first and third Fridays
Riverside Resident: lifetime of each month in the Art Pick City Council Chamber at City Hall, 3900 Main
Years of Service: 6 Street, Riverside. Board meetings are open to the public.

David Barnhart Lalit N. Acharya Joe Tavaglione
Occupation: Retired Director, Riverside Occupation: President, Non-Profit Foundation Occupation: President,
County Transportation Riverside Resident: 14 years Construction & Development Co.
Riverside Resident: 10 years Years of Service: 6 Riverside Resident: lifetime

Years of Service: 1 Years of Service: 4

Conrad Newberry Jr. Robert Stockton James W. Anderson
Occupation: Registered Occupation: Principal/Vice President, 2003-2004 Vice Chairman
Mechanical Engineer Engineering Company Occupation: Retired Attorney,
Riverside Resident: 10 years Riverside Resident: 4 years Environmental and Administrative Law
Years of Service: 7 Years of Service: 1 Riverside Resident: 32 years

Years of Service: 5

Public Utilities Administration

Thomas P. Evans David H. Wright Dieter P. Wirtzfeld Donna I. Stevener Stephen H. Badgett

Director Deputy Director, Assistant Director, Assistant Director, Assistant Director,
Marketing & Water Finance/Resources Energy Delivery

Customer Service
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CITY OF RIVERSIDE PUBLIC UTILITIES
FISCAL MESSAGE

The Four R’s of Public Power

When it comes to providing energy and water for more than a century to the progressive, fast-growing
City of Riverside, our customers expect Riverside Public Utilities to keep our priorities straight and focus
on “The Four R’s:” Reliability — Resources — Reserves — Return to our Customers.

Reliability

The worst blackout in U.S. history on August 14, 2003 and the effects of six years of drought kept the
435+ employees and the Board of Public Utilities mindful of the challenges that exist locally and
nationally.

In April 2004, RPU began an $8 million Downtown Power Upgrade Project (DPUP) to modernize electric
circuitry equipment to meet Riverside’s power needs well into the 21st Century. The DPUP is expected
to be completed during summer 2005.

After 134 years of service, the 16-mile Riverside Canal is nearing completion of an $8.5 million
rehabilitation ($5.2 million funded by a state grant). Continuing the important pipeline replacement
program was again a high priority for the water utility. Nearly 34,000 feet of aging water mains were
replaced in 2004 at a cost of $4.7 million to improve service and upgrade fire protection.

Resources

Increasing resources by diversifying our energy portfolio and supplying our own electrical power
continues to be a top goal.

The City Council approved construction of the Riverside Energy Resource Center (RERC), a new, natural
gas-fired 99.6-megawatt (MW) “peaker plant.” The RERC will provide power during times of peak
demand, reduce our reliance on the state’s electric grid, and be a source of emergency power in case of
disruption to the statewide grid. Approved by the California Energy Commission, the RERC is scheduled
to be on line in late 2005.

Riverside continues to be a leader in the “Green Power” arena with several new renewable energy
projects coming on line this year, including a 1.3 MW wind project and another photovoltaic project that
benefits low-income customers. Renewable Green Power energy resources comprise 12 percent of our
retail energy requirements, which is one-third greater than the percent average for California.

On the water side, three new ion exchange plants to remove perchlorate were added to our water system
increasing the amount and quality of water resources available to our customers.
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CITY OF RIVERSIDE PUBLIC UTILITIES
FISCAL MESSAGE

The Four R’s of Public Power (continued)

A Water Supply Plan and a Recycled Water Master Plan were also completed to plan for future growth
requirements. Following a Water System Security Vulnerability Assessment, security measures were
initiated to protect our water resources.

Reserves

Preserving our strong financial health was again affirmed as a key goal of both the water and electric
utilities. Building cash reserves and reducing costs are key drivers to satisfy this important goal.

Over the past three years, the utility has realized over $15 million of net present value savings from
refinancing outstanding debt, which averages approximately $1.6 million per year over the term of the
debt. Through these and other cash savings, the utility was able to increase operating cash reserves in
accordance with our goals.

The utility issued $110 million of electric revenue bonds with all-in true interest cost of 3.94%, as well as
affirmed the Electric Fund's A+ and the Water Fund’s AA credit ratings.

Further affirming the utility’s standing and “reserves” of public trust, the Federal Energy Regulatory
Commission (FERC) exonerated Riverside Public Utilities (RPU) of any “prohibited gaming activities”
during the California power crisis.

Return To Our Customers

Three “Rs” would be adequate for some utilities. But Riverside Public Utilities supplies an additional
monthly return to our customers in the form of rates for water and electricity that are among the lowest
in southern California.

Due to sound fiscal policies and practices, the utility is able to transfer a portion of all utility
revenues/income to the City of Riverside’s General Fund to be used for essential city services. In 2004,
it amounted to $19.3 million, which represents approximately 11.6 percent of the City's General Fund
budget used to maintain police, fire, library, parks and recreation and other vital community services.

By clearly focusing on the “Four R’s” of Reliability, Resources, Reserves and Return to our Customers,

Riverside Public Utilities continues to move forward to secure the water and power that City of Riverside
customers need now and in the future.

Dras Mo

Assistant Director, Finance/Resources
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CITY OF RIVERSIDE PUBLIC UTILITIES
INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of the City of Riverside, California, Electric Utility, a fund of
the City, as of and for the years ended June 30, 2004 and 2003, as listed in the table of contents. These financial
statements are the responsibility of the City of Riverside Electric Utility's management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

As discussed in Note 1 to the financial statements, the financial statements of the City of Riverside, California,
Electric Utility are intended to present the financial position and the changes in financial position and cash flows for
the City of Riverside, California, Electric Utility, a fund of the City, and do not purport to, and do not, present fairly the
financial position of the City of Riverside, California, and the changes in its financial position and its cash flows,
where applicable, in conformity with accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the City of Riverside, California, Electric Utility as of June 30, 2004 and 2003, and the changes in financial position
and cash flows for the years then ended, in conformity with accounting principles generally accepted in the United
States of America.

The Management's Discussion and Analysis on pages 5 through 9 is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board. We have
applied certain limited procedures, which consisted principally of inquiries of management regarding the methods of
measurement and presentation of the required supplementary information. However, we did not audit the information
and express no opinion on it.

Our audit was conducted for the purpose of forming an opinion on the financial statements that comprise the City of
Riverside, California, Electric Utility's basic financial statements. The supplementary information entitied Electric
Statistics, as listed in the table of contents, is presented for the purposes of additional analysis and is not a required
part of the basic financial statements. Such information has not been subjected to the auditing procedures applied in
the audit of the basic financial statements and, accordingly, we express no opinion on them.

/%4%///02&%/ Lo

Riverside, California
September 30, 2004




MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of Riverside Public Utilities (a department
of the City of Riverside), we offer the readers of the City of
Riverside Electric Utility financial statements, a fund of the
City, this narrative overview and analysis of the financial
activities of the Electric Utility (Utility) for the fiscal year
ended June 30, 2004. We encourage readers to consider
the information presented here in conjunction with
additional information furnished in our fiscal message on
pages 2 and 3 of this report. All amounts, unless
otherwise indicated, are expressed in thousands of dollars.

Fiscal year 2004 was a banner year for the Electric Utility,
with the retail revenues setting an all-time record of $200.4
million—a result of an expanded customer base (Riverside
set its 100,000th meter), as well as an increase in the
average customer demand for electricity. Because of the
positive operating results, the Electric Utility was able to
increase unrestricted cash reserves by $23.4 million,
which supports the Electric Utility’s long-term financial
plan goal of strengthening its financial position and
building liquidity.

The assets of the Electric Utility exceeded its liabilities at
the close of the most recent fiscal year by $197,748
(equity). Of this amount, $104,026 may be used to
meet the Utility’'s ongoing obligations to creditors and
customers.

The Utility's total equity increased by $32,994 from the
prior fiscal year, primarily due to an additional $24.8 million
in retail sales and contributions from developers totaling
$8.2 million.

At the end of the current fiscal year, unrestricted equity
represented over 56 percent of annual operating
expenses.

This discussion and analysis is intended to serve as an
introduction to the City of Riverside Electric Utility financial
statements. The Electric Utility is a department of the City
of Riverside, and its activities are recorded in a separate
enterprise fund. These financial statements include only
the activities for the City of Riverside Electric Utility and
provide comparative information for the last two fiscal
years. Information on city-wide financial results is
available in the City of Riverside’s “Comprehensive Annual
Financial Report.”

The City of Riverside Electric Utility’s financial statements
comprise two components: 1) financial statements and 2)
notes to the financial statements. In addition, this report
also contains other supplementary information to provide
the reader additional information about the Electric Utility,
including sales statistics and other relevant data.

Included as part of the financial statements are three
separate statements which collectively provide an
indication of the Electric Utility’s financial health.

CITY OF RIVERSIDE PUBLIC UTILITIES

The Balance Sheets present information on assets and
liabilities, with the difference between the two reported as
equity. Over time, increases or decreases in equity may
serve as a useful indicator of whether the financial
condition of the utility is improving or deteriorating.

The Statements of Revenues, Expenses and Changes in
Equity present information showing how the Utility’s equity
changed during the most recent two fiscal years. Results
of operations are reported as underlying events occur,
regardless of the timing of cash flows. Thus, revenues
and expenses are reported in these statements for some
items that will result in cash flows in future fiscal periods,
i.e. accounts payable and accounts receivable. This is
called the accrual basis of accounting and is more fully
described in the accompanying Notes to the Financial
Statements.

The Statements of Cash Flows present the cash flow
changes occurring during the last two fiscal years in highly
liquid cash and cash equivalents, including certain
restricted assets.

The Notes to the Financial Statements provide additional
information that is essential to a full understanding of the
data provided in the financial statements. The notes to
the financial statements can be found on pages 14 to 23
of this report.

As noted earlier, equity (also called net assets) may serve
over time as a useful indicator of the fund’s financial
position. In the case of Riverside’s Electric Utility, assets
exceeded liabilities by $197,748 at the close of the most
recent fiscal year.

A portion of the Utility’s net assets (30 percent) reflects its
investment in capital assets, such as production,
transmission, and distribution facilities, less any related
outstanding debt used to acquire those assets. The
Electric Utility uses these capital assets to provide
services to customers; consequently, these assets are not
available for future spending. Resources needed to repay
the outstanding debt shown on the balance sheet must
come from other sources such as operations, since the
capital assets themselves cannot be used to liquidate
these long-term liabilities.

Significant projects during the fiscal year included $1.5
million for capital additions at the City's San Onofre
Nuclear Generating Station (SONGS), $7.5 million to
begin engineering and purchase equipment for the
Riverside Energy Resource Center, $2.2 million to
relocate facilities for the Caltrans 1-60/91/215 interchange
project, $0.6 million to begin the Downtown Power
Upgrade Project, and $14.6 million in additions to serve
existing customers and connect new customers to the
electric system.

The Unrestricted portion of the Utility’s net assets (53
percent) may be used to meet the Utility's ongoing
obligations to creditors and customers.




CITY OF RIVERSIDE PUBLIC UTILITIES
MANAGEMENT’S DISCUSSION AND ANALYSIS

Revenues:
g;;f;t ;S”sitosther assets $ g’éi'ggg %ggg‘z’é Retail sales $200,422  $175,622
- - Wholesale sales 9,581 17,806
Transmission revenue 20,917 8,661
Total assets N el 459,251 Investment income 2,747 4,286
Other 3,315 3,402
Long-term debt outstanding 322,110 221,921 Total
Other liabilities 82,494 72,576 ota’ revenues
before (reserve)/

Total liabilities 404,604 294,497 recovery Bt 209,777

Less reserve for

Equity (net assets): bad debt. net of

Invested in capital assets,

net of related debt 59,805 49,303 recoveries (293) (1,218)
Restricted 33,917 25,786 Total revenues before
Unrestricted 104,026 89,665 capital contributions 236,689 208,559

Total equity (net assets) $197,748  $164,754

Capital contributions 8,227 4,360

An additional portion of the Electric Utility's equity (17 Total revenues and

percent) represents resources that are subject to external capital contributions ZenEllE 212,919
restrictions on how they may be used. These are Expenses:
reserved for items such as debt repayment and other "
legally restricted assets. Production ILiLe 22 116,159
Transmission 33,651 21,538
The Electric Utility's equity increased by $32,994 during ggt:lggig(t)ign iiggj ggig
the current fiscal year. The increase is primarily a result Inteprest expense and ’ ’
of retail revenues reaching an all time high of $200 million fiscal chaF\)r es 10.194 11.437
and contributions from developers totaling $8.2 million. 9 . .
Total expenses 195,745 185,204

Contributions to the
City’s General Fund 16,177 15,333

Total expenses and
contributions to the

City's General Fund 211,922 200,537
Increase in equity (net assets) 32,994 12,382
Equity, beginning of year 164,754 152,372

Equity, end of year $197,748 $164,754




MANAGEMENT'S DISCUSSION AND ANALYSIS

(L)

@ Retail Sales (82%)

O Transmission Revenue (9%)
O Wholesale Sales (4%)

O Capital Contributions (3%)
O Investment Income (1%)

O Other (1%)

Retail sales (residential, commercial, industrial and
other sales) continue to be the primary revenue
source for the Electric Utility making up 82 percent of
total revenue. Retail sales showed an increase of 14.1
percent from the prior year due to a 3.1 percent overall
rate increase that became effective November 1, 2003,
and 10.8% load growth due to both an expanded
customer base and an increase in average consumption.

Wholesale sales decreased 46 percent below the
prior year levels. The decrease from the prior year is
due to a 5 percent decrease in the volume of excess
power sales, (the increased load growth described
above resulted in less “excess” available for resale)
as well as lower prices received for excess power.

On January 1, 2003, the City turned over operational
control of its transmission facilities and became a
Participating Transmission Owner (PTO) with the

CITY OF RIVERSIDE PUBLIC UTILITIES

California Independent System Operator (ISO). As a
PTO, the City is entitled to, and is receiving
compensation for use of its transmission facilities
committed to the ISO’s operational control. The
compensation is based upon the City’s Transmission
Revenue Requirement (TRR) as approved by the
Federal Energy Regulatory Commission (FERC).

The California Investor Owned Utilities (IOUs), the
California Department of Water Resources (CDWR),
and the California Public Utilities Commission
(CPUC), among others, objected to various aspects of
the City's TRR at the FERC. The City and the
objecting parties submitted, and the FERC accepted,
a settlement agreement.

The settlement agreement disposes of all City TRR
issues except for CDWR'’s and the CPUC'’s contention
that the City is not entitled to its TRR for the majority of
the transmission facilities committed to the 1SO’s
operational control. Although the City believes it will
ultimately prevail and will vigorously defend its position,
an adverse ruling on this issue could require the City to
refund up to $14.7 million of revenues received by the
year ended June 30, 2004. As TRR amounts are
received from the 1SO, the City will set these amounts
aside in an internally restricted reserve account until
this issue is resolved at the FERC. It is not expected
that this issue will be resolved until sometime in 2005.
From January 1, 2003 to June 30, 2004, the City
recorded $28.2 million of transmission revenue due to
its PTO status.

Investment income decreased by $1,539, or 36 percent
over prior year levels. The decrease is related to
market conditions that continue to be poor, which have
resulted in lower earnings for the Utility's investment
portfolio.

Capital contributions increased 89 percent from prior
year levels. The increased amount over prior year
reflects an increased level of construction projects
funded by others, including an additional $1.6 million
for the Caltrans funded 1-215/60/91 freeway
interchange project.




MANAGEMENT’'S DISCUSSION AND ANALYSIS

O Production (52%)

O Transmission (16%)

O Distribution (12%)

O Contributions to the
City’s General Fund (8%)

O Depreciation (7%)

O Interest Expense (5%)

Total expenses for the Electric Utility increased by 6
percent from last fiscal year. The Utility experienced
increases in certain operating expenses in the current
year (salary increases and cost of living type increases
for other cost categories), as well as an overall
increase in power production costs. Total power costs
were higher mainly due to increased retail sales.

Transmission expenses increased by 56 percent.
These costs are based on the volume of power sold to
customers, which experienced substantial increases
over the prior year, resulting in higher transmission
costs. Also, Riverside experienced additional costs
as a result of becoming a Participating Transmission
Owner on January 1, 2003, and the simultaneous
expiration of low-cost transmission contracts that
previously protected Riverside from expensive high
voltage access charges. Although Riverside is now
subject to these high voltage access charges, these are
offset by additional transmission revenues discussed
previously. The prior fiscal year reflects six month'’s
of these access charges, with the year ending June
30, 2004 reflecting a full twelve months.

CITY OF RIVERSIDE PUBLIC UTILITIES

Distribution costs increased 13 percent from last fiscal
year. The increase as compared to prior year is mostly
due to increased personnel and related benefits costs,
as well as increases in outside legal and professional
services costs.

Contributions to the City’s General Fund are based
on a formula using operating revenues from the prior
fiscal year. This amount also increased by $844 or 5.5
percent.

The Electric Utility’s investment in capital assets as of
June 30, 2004 amounts to $291,289 (net of
accumulated depreciation). This includes
investments in production, transmission, and
distribution related facilities, as well as general items
such as office equipment, furniture, etc. This fiscal
year showed a 7 percent increase in capital assets
over the prior year.

For a description of major capital assets constructed
during the year, see discussion under “Utility Financial
Analysis” on page 5.

Production $81,568 $ 86,473
Transmission 6,225 6,584
Distribution 157,577 148,058
General 13,574 13,742
Construction in progress 29,941 16,335
Nuclear fuel, at amortized costs 2,404 1,127

Total $291,289 $272,319

Additional information regarding capital assets can
be found in Note 1 on page 14 and in Note 3 on Page
17 of this report.




MANAGEMENT'S DISCUSSION AND ANALYSIS

At the end of the current fiscal year, the City of
Riverside’s Electric Utility had long-term debt
outstanding of $322,110. This debt is backed by the
revenue of the utility (revenue bonds).

Revenue bonds $ 325,665 $ 230,635
Less: Current portions (14,555) (10,780)
Unamortized premium 11,000 2,066
Total $ 322,110 $ 221,921

The Electric Utility maintains an “A+" credit rating from
Standard & Poor’s and Fitch, Inc. for its revenue bonds.

Additional information on the Electric Utility's long-term
debt can be found in Note 4 on pages 18 and 19 of this
report.

CITY OF RIVERSIDE PUBLIC UTILITIES

Although inflationary trends in the Riverside region
continue to compare favorably to the national indices,
history has shown that certain costs such as
purchased power during the California energy crisis
can exponentially exceed inflation. The FERC
imposed price cap on purchased power (June 2001)
is still in effect, which continues to help stabilize power
prices. Prior to the price cap, when the FERC refused
to intervene and help stabilize the market, Californians
did not see a resolution to the high power prices. As a
hedge against the unreasonably high power prices, the
Utility entered into short term agreements to purchase
power at costs in excess of historic market levels. The
last of those agreements for high cost power is
reflected in the prior year financial statements as
production costs. The forward price curves have
stabilized; however, regulatory actions and other
factors could impact them.

The City Council has approved Electric rate increases
for three consecutive years. These increases are an
overall 3.4 percent, 3.1 percent, and 2.2 percent
effective November 1, 2002, 2003, and 2004,
respectively, and will help strengthen the Ultility’'s
financial stability by meeting the expected increased
costs to operate the Utility, improve system reliability,
and build liquidity by increasing cash reserves.

In addition to inflation, management continually plans
for and identifies issues or potential contingencies that
could impact future rates, such as system expansion,
infrastructure needs, accelerated debt payments,
future supply costs, regulatory changes, and others.

The Board of Public Utilities has a goal of having rate
increases not to exceed 5 percent per year. This
requires proper planning, as well as building reserves,
to handle system emergencies or disasters, as well as
certain other one-time costs.

This financial report is designed to provide a general overview of the City of Riverside Electric Utility’s finances. Questions
concerning any information provided in this report or requests for additional financial information should be addressed to the
Assistant Director Finance/Resources, City of Riverside Public Utilities, 3900 Main Street, 4th floor, Riverside, CA 92522.




Production
Transmission
Distribution
General

Less accumulated depreciation

Construction in progress
Nuclear fuel, at amortized cost

Total utility plant (Note 3)

Cash and cash equivalents (Note 2)
Investments (Note 2)
Public Benefit Programs receivable

Total restricted assets

Unamortized purchased power (Note 8)
Unamortized bond issuance costs
Unamortized bond refunding costs

Total other non-current assets

Total non-current assets

Cash and cash equivalents (Note 2)

CITY OF RIVERSIDE PUBLIC UTILITIES

BALANCE SHEETS

Accounts receivable, less allowance for doubtful accounts

2004 $264; 2003 $263

Accounts receivable other utilities and governments, less allowance for doubtful accounts

2004 $2,234; 2003 $2,262
Accrued interest receivable
Prepaid expenses
Nuclear materials inventory

Total current assets

Total assets

$175595 $ 174,035
15,051 15,043
257,678 241,531
26,388 25,190
474,712 455,799
(215,768)  (200,942)
258,944 254,857
29,941 16,335
2,404 1,127
201,280 272,319
110,029 29,186
61,671 43,230
590 620
172,290 73,036
18,374 21,715
6,894 2,360
5,486 3,629
30,754 27,704
494,333 373,059
70,607 47,244
20,705 20,233
10,197 11,674
697 613
4,584 5,278
1,229 1,150
108,019 86,192
$ 602,352 $ 459,251
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CITY OF RIVERSIDE PUBLIC UTILITIES
BALANCE SHEETS

Invested in capital assets, net of related debt $ 59,805 $ 49,303
Restricted for debt service (Note 5) 33,917 25,786
Unrestricted 104,026 89,665

Total equity 197,748 164,754

322,110 221,921

Nuclear decommissioning liability (Note 4) 41,157 38,144
Accrued interest payable 2,557 2,808
Public Benefit Programs 3,960 3,630
Current portion of long-term debt (Note 4) 14,555 10,780

Total current liabilities payable from restricted assets 21,072 17,218
Accounts payable 12,604 9,736
Accrued liabilities 4,850 4,608
Customer deposits 2,811 2,870

Total current liabilities 20,265 17,214

Total liabilities 404,604 294,497

Total equity and liabilities $ 602,352 $459,251




CITY OF RIVERSIDE PUBLIC UTILITIES
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN EQUITY

Residential sales $ 80,872 $ 68,649
Commercial sales 57,079 48,974
Industrial sales 56,117 52,380
Other sales 6,354 5,619
Wholesale sales 9,581 17,806
Transmission revenue 20,917 8,661
Other operating revenue 2,182 2,230
Total operating revenues before (reserve)/recovery 233,102 204,319
Reserve for uncollectible (468) (1,257)
Bad debt recovery 175 39
Total operating revenues, net of (reserve)/recovery 232,809 203,101
Production 111,422 116,159
Transmission 33,651 21,538
Distribution 25,484 22,554
Depreciation 14,994 13,516
Total operating expenses 185,551 173,767
Operating income 47,258 29,334
Investment income 2,747 4,286
Interest expense and fiscal charges (10,194) (12,437)
Gain on retirement of utility plant 84 387
Other 1,049 785
Total non-operating expenses (6,314) (5,979)
Income before capital contributions and transfers 40,944 23,355
Capital contributions 8,227 4,360
Transfers out - contributions to the City’s General Fund (16,177) (15,333)
Total capital contributions and transfers out (7,950) (10,973)
Increase in equity 32,994 12,382

164,754 152,372

$ 197,748  $164,754




CITY OF RIVERSIDE PUBLIC UTILITIES
STATEMENTS OF CASH FLOWS

Cash received from customers and users $ 233,785 $195,946
Cash paid to suppliers and employees (160,112) (152,545)
Other receipts 1,049 785

Net cash provided by operating activities 74,722 44,186
Transfers out - contributions to the City’s General Fund (16,177) (15,333)

Net cash used by non-capital financing activities (16,177) (15,333)
Purchase of utility plant (29,004) (19,870)
Purchase of nuclear fuel (1,313) (903)
Proceeds from the sale of utility plant 209 567
Proceeds from sale of revenue bonds, net of premium 194,665 0
Deposit to escrow account for advanced bond refunding (78,719) 0
Principal paid on long-term debt (11,655) (7,850)
Interest paid on long-term debt (17,162) (11,206)
Capital contributions 4,418 2,254

Net cash provided (used) by capital and related financing activities 61,439 (37,008)
Purchase of investment securities (18,441) (3,235)
Income from investments 2,663 4,275

Net cash provided (used) by investing activities (15,778) 1,040

Net increase (decrease) in cash and cash equivalents 104,206 (7,115)

76,430 83,545

$ 180,636 $ 76,430

Operating income $ 47,258 $ 29,334
Other receipts 1,049 785
Adjustments to reconcile operating income to net cash provided by operating activities:
Depreciation expense 14,994 13,516
Amortization/burn of nuclear fuel 3,377 4,514
Decrease in allowance for uncollectible accounts receivable (27) (6,497)
Decrease (increase) in accounts receivable 1,062 (415)
Decrease (increase) in prepaid expenses 694 907)
Increase in nuclear materials inventory (79) (53)
Increase in accounts payable 2,868 1,600
Increase (decrease) in accrued liabilities 242 (76)
Increase (decrease) in Public Benefit Program 330 (661)
Decrease in customer deposits (59) (243)
Increase in nuclear decommissioning liab